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FOR STR 

E.O. 11652: N/A 

TAGS: ETRD, GATT, EEC, US 

SUBJECT: GATT ARTICLE XXIV:6 NEGOTIATIONS - KRAFT PAPER 
REF: STATE 70874 

1. EMBOFF SAW MINISTRY FOREIGN AFFAIRS (MFA) REP CALAMIA 
(DIRECTOR, OFFICE OF EC-GATT AFFAIRS) APRIL 9 TO DISCUSS KRAFT 
PAPER. CALAMIA EMPHASIZED THAT SEVERAL EC COUNTRIES, NOT JUST 
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ITALY, HAD REAL PROBLEMS IN MEETING US REQUEST ON THIS ITEM. THE 
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COORDINATED EC POSITION; HE SAID, WAS THAT NO RPT NO IMPROVEMENTS IN 
THE OFFER WAS POSSIBLE AS LONG AS US MAINTAINS EXPORT CONTROLS 
ON WOOD PULP. IN RESPONSE TO QUESTIONS, HE INDICATED THAT IF 
RESTRICTIONS REMOVED, EC COULD "DO SOMETHING" ON KRAFT PAPER, 

BUT WOULD PROBABLY NOT RPT NOT BE ABLE TO MEET US REQUEST COMPLETELY 
IN ANY CASE. WHAT EC HAS IN MIND, CALAMIA SAID, WAS A TARIFF 
QUOTA ARRANGEMENT. 

2. CALAMIA URGED THAT, IF US WISHES DISCUSS KRAFT PAPER IN XXIV:6 
CONTEXT, USG DO SO TODAY IN BRUSSELS WHILE 113 COMMITTEE STILL 
CONSIDERING SUBJECT. 

3. WITH RESPECT TO FINNISH EXPORT CONTROLS ON WOOD PULP, CALAMIA 
SAID EC WOULD HAVE TO CONSIDER SUSPENSION OF FAVORABLE DUTY TREAT- 
MENT FOR IMPORTS OF PAPER PRODUCTS FROM FINLAND IF CONTROLS ARE 
CONTINUED. VOLPE 
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